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 Policies and Procedures 

Under #5. The Office of the Controller Accounting Policies and Procedures Manual, 

under tasks for each accountant to accomplish their monthly journal entries, are 

the following guidelines on Indirect cost Entries: 

 

#5. Indirect cost entries (with & without the match and/or retainages). 

 

a) Establish, if not already, the Indexed Allocation for the Indirect cost Entries. 

b) Make certain the correct line items are “built” into the Indexed Allocations. 

c) Generate the indexed allocation for the Indirect Cost entry for the month. 

d) Submit supporting documentation to Supervisor for their review/approval. 

e) Post the Indirect Cost. 

f) Advise General Accounting that we are done with our Indirect Cost entries. 

 

See Exhibit A:  Accounting Policies and Procedures 
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 Object Codes Used for Indirect Cost Entries 

Level of  Detail 7 is used to record what is expensed for indirect cost. 

 

•  9720 INDIRECT COST CHARGED  Level of  Detail 7 

•  9730 INDIRECT COST IN EXCESS OF FA Level of  Detail  7 

 

9720 is used when the indirect cost rate has been accepted by the funding agency. It 

records indirect cost as an expense against the award. The offset to this entry is 0279 IDC 

CLEARING ACCOUNT. 

 

  K100600.9720  $6,367.21DR 

  10.0279   $6,367.21CR 

 

9730 is used when the indirect cost rate has not been accepted by the funding agency. It 

records what is due to the Navajo Nation but is not collectable. The offset to this entry is 

1994 INDIRECT IN EXCESS OF FA. 

 

  K100600.9730  $6,367.21DR 

  K100600.1994  $6,367.21CR 
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 INDEX COMPUTATIONS – COMPUTATIONS – INDEX COMPUTATIONS 

Expenditures less pass through/less matching/less equipment is entered under the FMIS 

Index Computations to create the form that will calculate the Indirect Cost. Attached 

(Exhibit B) is an example of  this form.. 

Select - Period to Date  

Special Period 3 

Fiscal Year 13 

Status Code - Approved 

Method – Balances 

Business Unit - K100600 

From OBJ - 2100 

Thru OBJ - 7999 

From LT - A 

To Bus Unit – 10 

To OBJ – 0279 

To LT – AA 

Explanation – DEC 2013 

All pertinent information is entered 



 

 

 Exhibit B: Index Computations Journal 
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 INDEX COMPUTATIONS – COMPUTATIONS – INDEX COMPUTATIONS 

Proposed Indexed Computations Journal is prepared and given to the Contract 

Accounting Supervisor for review. Attached (Exhibit C) is an example of  this. It is 

reviewed/approved/posted.  
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 INDEX COMPUTATIONS – COMPUTATIONS – INDEX COMPUTATIONS 

The indirect cost entry will appear on the FMIS Job Status Inquiry. See attached 

(Exhibit D) which shows the indirect cost charged for the month of  December 2013. 
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 INDIRECT COST RATE – CURRENT  

The Navajo Nation accepted the Indirect Cost Negotiation Agreement with the U.S. 

Department of  the Interior/Nation Business Center. The effective period for the most 

current indirect cost rate is October 01, 2012 to September 30, 2013. The established rate 

is 16.95%. See attached (Exhibit E) for your reference.  
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 INDIRECT COST RATE – CURRENT  

There are instances that the indirect cost agreement could be less that the established rate. 

In the case of  the State of  New Mexico, they have limitation on the rate as established by 

approved New Mexico laws. There are contracts that have statutory regulations that limit 

the indirect cost to a lower rate or do not allow indirect cost because of  the type of  

funding awarded. In these cases, the OMB office should have information on the rates for 

these types of  funding. 
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 INDIRECT COST ADJUSTMENTS 

There are several reason(s) that indirect cost adjustments are done. 

 

 

a) Indirect Cost was expensed on budget when no indirect cost was approved by the 

funding agency. 

b) Indirect Negotiated Agreement is approved several years late as in the case of  Fiscal 

Year 2009 to Fiscal Year 2013 Indirect Cost Negotiation Agreement. 

c) The funding agency included indirect cost in the budget but later disapproved the 

Indirect Cost Rate. 
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 FINANCIAL REPORTING 

When we submit to the funding agency, the SF-425 Financial Status Report for the 

quarterly report for the period ending December 31, 2013,  under Line #11, the indirect 

cost totals are reported. See attached (Exhibit F) that reflects what has been reported. 

 

Line 11:  Indirect Cost. The following information is requested. 

 

•  Type of  Indirect 

•  Rate of  Indirect Cost 

•  Period from 

•  Period to 

•  Base for Indirect Cost 

•  Total amount charged 

•  Federal Share 

 



 

 
Exhibit F:  

     FINANCIAL  

     REPORTING 
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